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The Impact of Digital Finance Development on Industrial Structure Upgrading

a Study Based on the Perspective of Financial Misallocation

CHAT Yi, LIU Yi-kun

(School of Economics, Yunnan University, Kunming 650504, China)

Abstract: Digital finance not only enhances the efficiency of financial resource allocation but also
facilitates the upgrading of the industrial structure. Using provincial panel data from 2011 to 2022, this
study investigates the mechanism through which digital finance influences industrial structure upgrading,
focusing particularly on how digital finance alleviates financial misallocation and thereby drives industrial
upgrading. The empirical results indicate that digital finance has a significant positive effect on both the ad-
vancement and rationalization of the industrial structure, confirming the mechanism of “digital finance —
mitigation of financial misallocation — industrial structure upgrading.” These findings demonstrate that
digital finance plays a positive role in promoting industrial structure upgrading. Further analysis reveals
heterogeneity in this relationship across different dimensions of digital finance, levels of economic
development, and regional distributions. Based on the research findings, this paper proposes policy
recommendations from four perspectives.
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