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Research on the Impact of Green Bond Issuance Cost on Corporate ESG Performance
PENG Cheng-liang, WANG Le-ting
(School of Economics, Anhui University, Hefei 230601, China)

Abstract: The fulfillment of ESG responsibilities by enterprises is the basis for achieving sustainable
development, and the issuance of green bonds is an important channel for financing green projects, and its
issuance cost may affect the ESG performance of enterprises. This paper examines the impact of green
bond issuance costs on corporate ESG performance using a sample of green bonds issued by China’s
A-shares listed companies from 2016 to 2023. The results show that: (1) There is a negative correlation
between corporate ESG performance and the cost of green bond issuance. (2) The increase in the cost of
issuing green bonds will lead to a decline in environmental performance, social performance and a decrease
in corporate governance capabilities, resulting in a decline in corporate ESG performance. (3) The negative
effect of green bond issuance cost on corporate ESG performance is more significant among polluting
enterprises, enterprises with low credit ratings, and mature enterprises. It is suggested that the pricing
mechanism of green bonds be improved and more policy guarantees be provided to reduce the issuance costs
of green bonds. At the same time, attention should be paid to the issuance costs and ESG performance of
green bonds of different types of enterprises.

Keywords: green bonds; issuance costs; corporate ESG performance
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